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TAGS: ETRD, MX 

SUBJECT: GOM OFFICIAL COMMENTS ON NEW TRADE LAW 

REF: (A) STATE 001162 (B) MEXICO 36 (C) MEXICO 10825 
(D) STATE 282967 

1. EMBASSY ECONOMIC COUNSELOR AND ECONOMIC OFFICER CALLED 
TODAY (JANUARY 7) ON AMB. MARIO ESPINOSA DE LOS REYES, 
DIRECTOR, INTERNATIONAL ECONOMIC AFFAIRS, SECRETARIAT 

OF FOREIGN RELATIONS, TO PRESENT COPY TITLE V TRADE REFORM 
ACT 1974 AS INSTRUCTED REFTEL (A). 

2. IN PRESENTING TITLE V, ECONOMIC COUNSELOR NOTED 
LANGUAGE SECTION 502(C), WHICH STATES INTER ALIA THAT WHEN 
DESIGNATING BENEFICIARY COUNTRIES PRESIDENT WILL TAKE INTO 
ACCOUNT "AN EXPRESSION BY SUCH COUNTRY OF ITS DESIRE TO 

BE SO DESIGNATED." 

3. AT THIS POINT AMB. ESPINOSA RECONFIRMED THE GOM'S 
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COUNTRY. HE ALSO NOTED THAT MEXICO HAS BEEN ACTIVE FOR 
MANY MONTHS IN THE PREPARATION OF GSP PRODUCT LISTS. 

AND THAT THE MEXICAN EMBASSY IN WASHINGTON AND OTHER GOM 
OFFICIALS (E.G., FROM TREASURY) HAVE MAINTAINED A CLOSE 
DIALOGUE WITH U.S. OFFICIALS ON THE SUBJECT OF GSP. HE 
ASSUMES, THEREFORE, THAT NO FURTHER GOM EXPRESSION OF ITS 
DESIRE TO BE DESIGNATED AS A BENEFICIARY IS NECESSARY. 

(COMMENT: DEPARTMENT IS REQUESTED TO CONFIRM THIS VIEW 
OR TO ADVISE SOONEST AS TO WHAT FURTHER ACTION UNDER 
SECTION 502(C)(1) IS REQUIRED. SHOULD BE NOTED THIS REGARD 
THAT FOR SOME REASON NOT ENTIRELY CLEAR AMB. ESPINOSA 
EXHIBITED SOME RELUCTANCE TO INITIATE FURTHER 
REQUEST, THOUGH AS NOTED ABOVE CLEARLY DESIROUS OF GSP 
BENEFITS.) 

4. IN INQUIRING AS TO THE AVAILABILITY OF COPIES OF THE 

WHOLE TEXT OF THE NEW LAW (WE REPLIED THAT IT HAS NOT YET BEEN 
RECEIVED.), AMB. ESPINOSA SAID THAT, TO HIM, MTN AND BILATERAL 
NEGOTIATIONS ASPECTS WERE MUCH MORE IMPORTANT TO MEXICO 
THAN THE GSP. HE DESCRIBED THE ECONOMIC IMPACT OF GSP 
AS LESS IMPORTANT TO MEXICO THAN THE NEGOTIATING OPPOR 
TUNITIES ON TARIFFS AND NTB'S PROVIDED BY THE NEW LAW. 

WHEN ECONOMIC COUNSELOR ASKED IF MEXICO WAS NOW CONSIDERING 
FULL MEMBERSHIP IN THE GATT, FONOFF OFFICIAL SAID THAT 
AT PRESENT MEXICO BEING TREATED IN GENEVA "AS THOUGH 
IT WERE A MEMBER OF THE GATT," ADDING, HOWEVER, THAT 
WITHIN TWO OR THREE MONTHS GOM WOULD UNDERTAKE A 
THOROUGH REVIEW OF ADVANTAGES AND DISADVANTAGES OF 
GATT MEMBERSHIP. (COMMENT: AMBASSADOR LEFT CLEAR 
IMPRESSION THAT HE WAS FAVORABLY DISPOSED TO GATT MEMBER- 
SHIP FOR MEXICO.) 

5. AMB. ESPINOSA SIAD THAT "EVEN MORE IMPORTANT THAN MTN 
AND THE GATT" IS VITAL MEXICAN NEED FOR VERY CLOSE 
COMMUNICATIONS AND BILATERAL NEGOTIATIONS WITH THE U.S., 

WHICH IS BY AN OVERWHELMING MARGIN MEXICO'S MOST SIGNIFICANT 
MARKET. HE SAID THAT STUDY OF TRADE LAW WILL UNDOUBTEDLY 
DISCLOSE POSSIBILITIES NEW BILATERAL APPROACHES. HE 

ALSO NOTED WHAT HE BELIEVED WERE GOING TO BE HELPFUL 
CHANGES IN SUCH AREAS AS COUNTERVAILING DUTIES, WHICH IN 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 03 MEXICO 00185 080152Z 
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RELATIONS. (COMMENT: CONTRARY TO CRITICAL TONE SET BY 
PRESS REGARDING TRA, AMB. ESPINOSA, WHO IS NOT KNOWN 
FOR GRATUITOUS FRIENDLY GESTURE TO U.S., OBVIOUSLY FEELS 
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MEXICO IN ITS EFFORTS TO INCREASE ITS EXPORTS TO THE 
U.S.) 
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6. APPROACHING THE SUBJECT OF OPEC OBLIQUELY, EMBASSY 
OFFICERS MENTIONED PRESS REPORTS THAT UNHAPPINESS VENEZUELA 
AND ECUADOR WITH NEW TRADE LAW CENTERED ON OPEC PROVISION 
BKREFTEL C). AMB. ESPINOSA SHOWED ABSOLUTELY NO INTEREST 

OR CONCERN WITH THIS PROVISION AS FAR AS MEXICO WAS 
CONCERNED. 

7. EMBASSY ECONOMIC COUNSELOR MADE FINAL POINT THAT, 

WHILE NO DETERMINATION HAS BEEN MADE AS YET REGARDING THE 
ELIGIBILITY OF ANY COUNTRY, UNDER PRESENT CIRCUMSTANCES 
THE USG BELIEVES THAT MEXICO WILL BENEFIT FROM GSP. 

8. AMB. ESPINOSA EXPRESSED APPRECIATION FOR VISIT, 

NOTING THAT HE HAD BEEN DISCUSSING MATTER NEW TRADE LAW 
WITH FOREIGN SECRETARY RABASA THAT VERY MORNING (JANUARY 7) 
AND THAT HE HOPED TO ESTABLISH IN HIS OFFICE A FOCAL 

POINT FOR GOM PARTICIPATION IN TARIFF NEGOTIATIONS. 

BRANDIN 
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